ASAFINANCE

PROSPECTUS OF PUBLIC OFFER OF THE SECOND BOND
ISSUANCE
ASA FINANCE d.d. SARAJEVO

SARAIJEVO, May 2024

The main members of the Issuer:

ASRBANKA

Nasa i snazna!

ASACENTRAL
OSIGURANJE

Spojeni povjerenjem

Translation disclaimer: The official text is the Bosnian version of the Prospectus. Any discrepancies or differences created in the
translation are not binding and have no legal effect for compliance or enforcement purposes. If any questions arise related to
the accuracy of the information contained in the translated Prospectus, refer to the Bosnian version of the Prospectus which is
the official version.



PROSPEKT ASA Finance d.d. — public offering of the second issue of bonds

Public offer of bond issuance

Issuer ASA Finance d.d. Sarajevo
ASA BANKA d.d. Sarajevo,
The main members of Issuer ASA CENTRAL OSIGURANIE d.d.
Type of issue Bonds, long term debt securities
Date of emission 01.06.2024. - 30.06.2024.
Number of bonds 30.000
Selling price of bond 1.000 KM
Total issuing amount 30 mil KM
Annual interest rate 5%
Interest payment Quarterly payment
Bond maturity 5 years
Bank depozitory ASA BANKA d.d. Sarajevo
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ASA Finance d.d. Sarajevo — PROSPECTUS OF PUBLIC OFFERING OF 2nd BOND ISSUANCE

ASA Finance d.d. Sarajevo (hereinafter referred to as the "Issuer") accepts the responsibility
for the content within this Prospectus of public offering of the second issuance of bonds
(hereinafter referred to as the "Prospectus").

We declare that all the information in this Prospectus constitutes a complete and truthful
account of financial statements, assets and liabilities, losses and profits, and the rights and
obligation of Emittent contained in this Propsectus, and that the facts which may affect the
completeness and truthfulness of this Prospectus have not been left out. The Prospectus does
not conceal information of fundamental significance and does not contain information that
could be misleading. In accordance with the above, the Emittent accepts responsibility for the
information contained in this Project.

In accordance with the legal regulations, Issuer is issuing total amount of 30.000.000,00 KM
(in letters: thirty million Konvertibilnih maraka), with duration of five (5) years.

In accordance with the Law on the Securities Market ("Official Gazette of F BiH", No. 85/08,
109/12, 86/15, 25/17), this Prospectus was approved by the Securities Commission BiH
(hereinafter referred to as the "Commission") at the session held on 16.05.2024. year,
document number: 03/4-19-84/24. By approval of this Prospectus, the Commission has
confirmed that the Prospectus contains all the data determined by the Law on the securities
market and the Rulebook on securities issue ("Official Gazette of the FBiH", no. 18/09, 87/10,
112/12,103/14), and that it can be publicly disclosed. The bonds will be included in the official
markets of the Sarajevo Securities Exchange Sarajevo.

No one is authorized to give information and statements in conjunction with the offer and sale
of bonds, except those contained in this Prospectus. If such information or statements are
given, it is not to be relied upon unless it has been approved by the Issuer. The issuance of this
Prospectus or issuing and sale of bonds does not imply that the circumstances associated with
the Issuer have not changed from the date of issue of this Prospectus. This Prospectus must
not be considered to be a recommendation for purchase or offer sales of bonds by the Issuer
or for the Issuer by a third party, in any foreign country where such offering is considered
ilegal.

Each investor considering the purchase of Bonds should perform their own assessment and
assessment of the financial position of the issuer, including the inherent risks including those
described in Chapter 3. Investment risk and risk causes of this Prospectus. Unless otherwise
indicated, all annual/semi-annual reports, including financial statements, are based on
calender years. Individual values in the Prospectus are rounded. In this context, the reference
to "KM" signifies convertible mark, the currency in Bosna and Hercegovina (in further context:
BiH), while the reference to "EUR" signifies euro.
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This Prospectus includes statements that are or may be considered ‘forward-looking
allegations'. These predictive statements may be identified by the use of certain predictive
terminology, including, inter alia, the terms: "believes", "estimates", "predicts"”, "intends",
"plans", "considered", "expected", "seek", "goal", "strategy", "purpose", "continues", "can",
"will", "necessary" or other variations of these or similar terms. These anticipated statements
relate to questions that are not historical facts. The prospective statements appear in different
places in the Prospectus and include statements regarding the Intentions, Beliefs and/or
Current Expectations of the Issuer, inter alia, in relation to its plans, objectives, achievements,
strategies, future events, future revenues or operating results, expenditures, financing needs
and trends that the Issuer expects in the industry and the political and legal environment in
which it operates, as well as other information that is not historical data. By their nature, the
prospective forecasts contained in this Prospectus include risks and uncertainties as they relate
to events and depend on circumstances that may or may not occur in the future. The issuer's
actual achievements, operating results, financial condition, liquidity, trends and development
of business strategies may deviate from the impression given by the anticipated allegations
contained in this Prospectus. In addition, even if the investment performance, results of
operations, financial condition, liquidity, and development of financial strategies and
operations correspond to the foreseeable statements contained in this Prospectus, they need
not be indicators of results, developments, markets or resources in subsequent developments.
Important factors that may cause these deviations include, inter alia, the risk factors described
in Chapter 3 of this Prospectus. Interested investors are advised to read this Prospectus in its
entirety, especially Chapter 3, for further consideration of factors that may have an impact on
the issuer's future achievements. Taking into account these risks, uncertainties and
assumptions, the events described in the forecastsin this Prospectus may not occur. These
anticipated statements may only be taken into account at the date of this Prospectus.
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1. ISSUER DATA

1.1 Basic information about the issuer

ASA FINANCE d.d. Sarajevo, is a company registered in the Federation of Bosnia and
Herzegovina with its registered office at Bulevar Mese Selimovica 16, Sarajevo, and registered
with the Municipal Court sarajevo under registration number (MBS): 65-01-0884-08;

Issuer identification number: 4201409170005, VAT number: 201409170005 (hereinafter
referred to as the Issuer).

The issuer is part of the financial division of the renowned ASA Group which is a multinational
conglomerate that encompasses various business segments. The ASA Group includes activites
of finance, services, healthcare, real estate and natural resources. The group employs more
than 7,000 people in over 30 countries. It is listed among the top 500 companies in Central
Europe according to the consulting company Delloite BiH. The Hastor family as founders and
ultimate beneficiry owners (UBO) have a strong commitment to support the development of
their home country of Bosnia and Herzegovina (BiH).

The entrepreneurial spirit of ASA Group is a trait that has been present since its inception and
is inherited from its founder. ASA Group quickly recognized opportunities to establish new
business models based on services that use deep expertise, business networks and operational
forces developed by member companies.

The ASA Group not only relied on consistent organic growth, but also encouraged inorganic
business growth. Its inorganic growth is based on strategic moves to increase the value of the
group by adding members that drive synergies.

ASA Group is not only committed to continuing the development of its business, but also the
development of its country, BiH. From its inception, ASA has been able to recognize customer
needs and develop comprehensive solutions to meet those needs (e.qg.: services, insurance,
finances). By filling in the existing gaps, ASA created an opportunity for further development of
its business.

As one of the most respected and recognized companies in BiH and with the understanding
that business development and development of the country inevitably go hand in hand, ASA
has undertaken activities to tackle the main development challenges that BiH and its
population face. The ASA Group has identified education and health care as two weak points
that hinder the country's development.

In order to support education as one of the main pillars of the country's development, the
Hastor Foundation was launched and established in 2006. The Hastor Foundation is a
charitable, non-profit organization that has the primary goal of giving the younger generation
the opportunity to participate in the development of local communities and their own future
through scholarships, educational programs and volunteerprograms. Health care is the second
major challenge in Bosnia and Herzegovina, as the country's health care system is still suffering
the effects of the war and has outdated infrastructure. ASA is currently focused on further
developing its segment of health care with the goal of filling in the gaps that are present in the
public health system.
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The issuer contributes to the group's efforts as the main part of the ASA Group's financial
division, owning shares/holdings in banks, insurance companies, funds and other investments
in BiH, throughout Europe and the rest of the world. Among the most significant investments
is majority ownership of the largest local bank in BiH (ASA Banka d.d. Sarajevo) and one of the
largest insurance companies in BiH (ASA CENTRAL OSIGURANIJE d.d. Sarajevo).

The main activity of the Issuer is financial and investment consulting. As of December 31, 2023,
The Issuer had five (5) employees (2022: four (4) employees). The total number of employees
in Asa group's financial division on the same date is 1,561 (in letters: one thousand five
hundred and sixty-one).

1.2. Share capital and ownership structure of the Issuer

The share capital of the Issuer amounts to 28,6 million KM, and consists of 286.000 shares
each with a nominal value of 100,00 KM. The shares are registered on the Sarajevo Stock
Exchange of Securities Inc. Sarajevo (hereinafter referred to as "Stock Exchange") with the
symbol ASFSR.

The share capital of The Issuer is 100% (286.000 shares) privately owned by one shareholder
of ASA Invest d.o.o. Sarajevo. In accordance with the ownership structure, the Shareholders'
Meeting consists of one shareholder.

2. INFORMATION ON ISSUED SECURITIES

At the proposal of the Supervisory Board, at Assembly’s 92nd session held on March 25, 2024,
the Decision on the second issue of bonds by public offering through the Sarajevo Securities
Exchange No. 75/24 (hereinafter referred to as the "Decision") in the total volume of 30,000
long-term bonds with a nominal value on the maturity date of 1.000 KM for one bond, and the
total value of the issue of BAM 30.000.000 was adopted.

2.1. Type of security

The issuer issues bonds, long-term debt securities, which entitle the legal holder to collect the
nominal value of the principal within the maturity period plus interest determined by the
Decision on bond issue.

Bonds are issued at a fixed annual interest rate. The principal will be paid in the entire amount
one-time, on the date of maturity, and the corresponding part of the interest will be paid
quarterly.

Bonds are due within five (5) years, with interest payments being made every quarter.

2.2 Legal status of bonds

Bonds are issued in digital form, in electronic record form, registered, freely transferable and
unsecured.
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The obligations of the Issuer, i.e. the payment of principal and interest, will be executed upon
maturity of the same from the return of the placed funds and revenues of the Issuer realized
through regular activity, as indicated in the Decision and the Public Invitation.

2.3 Rights contained in bonds

Bonds of this issue are freely transferable debt securities that represent the direct and
unconditional obligation of the issuer.

The bondholder has right to collect the nominal value of the principal and the corresponding
interest.

Rights and obligations from bonds are acquired, transferred and restricted by entering them
into the accounts of bondholders in the Register of Securities of the FBiH.

The issuer's bonds are issued by a public offering and do not contain the right of priority
purchase for any category of investors.

The bondholder has no right to seek early redemption.

The issuer may issue other securities at any time, without the consent of the bondholder.

2.4 Total bond issuance amount

The issuer issues 30.000 (in letters: thirty thousand) bonds, with a nominal value of 1.000 KM
(in letters: thousand convertible marks) per bond on the date of maturity of the bond.

The total nominal value of the emission is 30.000.000,00 KM (in letters: thirty million
convertible marks).

Bond issue i.e. the sale will be carried out continuously within the period provided for the
duration of the issue.

2.5. Total amount of previous emissions

Issuer issues debt securities (bonds) second time. The first bond issue was carried out in 2009
in the amount of BAM 1,81 million, with interest of 6% and for a period of three (3) years. This
issue was fully repaid within the agreed deadline.

2.6. Yield on bonds

The interest rate is fixed and is 5,00% per annum, and is calculated on the amount of principal
with the application of a linear model of interest calculation.

The corresponding part of the interest will be paid quarterly, no later than 10 (ten) days after
the end of the quarter.
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The principal shall be fully repaid on the due date, no later than 10 (ten) days from the agreed
deadline.

2.7 Price and method of determining the price of bonds

The issue will be carried out through the securities exchange, by the method of the prevailing
price, and in accordance with the Ordinance on Public Offerings through the Stock Exchange.

The issuer will sell bonds at face value. The selling price of the bond is 1.000 KM per bond, and
the price at which buyers subscribe and pay bonds will be formed on the Stock Exchange, but
not lower than the nominal value, i.e. the price determined by the Decision and prospectus.

The order for sale is entered by professional intermediaries members of the Stock Exchange at
a selling price of 1.000 KM per bond.

Professional intermediaries can enter bond purchase orders at a price equal to or greater than
the starting price.

If a larger number of bonds is registeres than that foreseen by the Decision, the payment will
be made up to the number of bonds provided for in the Decision and the Prospectus, and in
accordance with the criteria provided for in the Decision.

The price of bonds in the issue is determined by the Stock Exchange upon completion of
subscription, based on the prevailing price.

2.8 Place, manner, time and time of subscription and payment of bonds

When issuing through the Stock Exchange, the subscription of bonds is carried out with
professional intermediaries through use of purchase orders.

Under the completed subscription is considered to be the entry of an order into the stock
trading system, if the system receives such an order.

After the completion of the subscription, the Stock Exchange submits a report on concluded
transactions to all professional intermediaries who participated in the conclusion of
transactions and their depositary banks, and to the Register of Securities in the Federation of
BiH.

Subscription of bonds will start on 01.06.2024. and last until 30.06.2024. which represents the
last day for entering orders.

If more bonds are registered than offered by the Public Invitation, the exact schedule of buyers
and registered quantities will be made by the Stock Exchange through the prevailing price
method, in accordance with the Ordinance on Hybrid Ways of Trading at SASE.

The depositary bank of a professional intermediary through which the purchase of bonds is
made is obliged to transfer payments for bonds to the depositary bank issuer and submit a list
of buyers with the quantity they have purchased, the next working day from the expiration

10
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date of the deadline for payment of funds (three (3) working days after the end of the
subscription of bonds).

2.9 Success of emissions

The issue will be considered successful if at least 60% of the total number of bonds offered is
subscribed and paid within the stipulated deadlines. Otherwise, the issue is considered
unsucessfull.

Based on the report of the depositary bank, the Securities Commission of the Federation of
BiH (hereinafter: "The Commission") will issue a decision confirming that the issue by a public
offering succeeded if the conditions from the Decision, the Prospectus and other legal
requirements are met, and enter the bonds in the register of issuers. If the conditions from
the Decision and the Prospectus are not met, the Commission issues a Decision declaring the
issue of bonds unsuccessful.

The issuer will, within eight (8) days from the date of receipt of the decision on the
performance of the emission:

- if the issue is declared successful - publish a report stating the total number and
amount of subscribed and paid bonds in the same way as the Public Invitation was
published; or

- if the emission has been declared unsuccessful - announce that the emission has failed
and indicate the deadline and method of refund of payments made within a period
that may not exceed ten (10) days from the date of receipt of the decision.

2.10. Payment of interest and principal

The maturity date of bonds shall be five (5) years from the date of adoption of the Commission
decision determining the performance of the issue and approving the registration of bonds in
the issuance register with the Commission.

The payment of interest will be made quarterly starting from the date of adoption of the
Decision determining the success of the issue and approving the registration of bonds in the
register of issuers with the Commission.

The last payment of interest will be made as soon as possible within ten (10) days from the
due date.

In case of late payment of interest, the Issuer is obliged to pay default interest to the
bondholder.

The maturity of principal is five (5) years from the date of adoption of the Commission Decision
determining the success of the issue and approving the registration of bonds in the iste register
with the Commission, and the payment of the principal no later than 10 days after the expiry
of the due date.

If the day of payment of interest or principal is a non-working day, payment will be made on
the first subsequent business day. A working day is a day determined as a working day by the

11
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Register of Securities of the Federation of BiH and business entities that perform payment
transactions in the Federation of BiH.
Preliminary depreciation plan of bonds

30. 9. 2024.] 10. 10. 2024. 30.000 1.000 5,00% 92 378.082 30.000.000 378.082 12,60 12,60
31.12.2024.| 10.1.2025. 30.000 1.000 5,00% 92 378.082 30.000.000 378.082 12,60 12,60
31.3.2025.| 10.4.2025. 30.000 1.000 5,00% 90 369.863 30.000.000 369.863 12,33 12,33
30. 6.2025.| 10.7.2025. 30.000 1.000 5,00% 91 373.973 30.000.000 373.973 12,47 12,47
30. 9. 2025.] 10. 10. 2025. 30.000 1.000 5,00% 92 378.082 30.000.000 378.082 12,60 12,60
31.12.2025.| 10.1.2026. 30.000 1.000 5,00% 92 378.082 30.000.000 378.082 12,60 12,60
31.3.2026.| 10.4.2026. 30.000 1.000 5,00% 90 369.863 30.000.000 369.863 12,33 12,33
30. 6.2026.| 10.7.2026. 30.000 1.000 5,00% 91 373.973 30.000.000 373.973 12,47 12,47
30. 9. 2026.| 10. 10. 2026. 30.000 1.000 5,00% 92 378.082 30.000.000 378.082 12,60 12,60
31.12.2026.| 10.1.2027. 30.000 1.000 5,00% 92 378.082 30.000.000 378.082 12,60 12,60
31.3.2027.| 10.4.2027. 30.000 1.000 5,00% 90 369.863 30.000.000 369.863 12,33 12,33
30. 6.2027.| 10.7.2027. 30.000 1.000 5,00% 91 373.973 30.000.000 373.973 12,47 12,47
30.9.2027.|10. 10. 2027. 30.000 1.000 5,00% 92 378.082 30.000.000 378.082 12,60 12,60
31.12.2027.| 10.1.2028. 30.000 1.000 5,00% 92 378.082 30.000.000 378.082 12,60 12,60
31.3.2028.| 10.4.2028. 30.000 1.000 5,00% 90 369.863 30.000.000 369.863 12,33 12,33
30.6.2028.| 10.7.2028. 30.000 1.000 5,00% 91 373.973 30.000.000 373.973 12,47 12,47
30. 9. 2028.] 10. 10. 2028. 30.000 1.000 5,00% 92 378.082 30.000.000 378.082 12,60 12,60
31.12.2028.| 10.1.2029. 30.000 1.000 5,00% 92 378.082 30.000.000 378.082 12,60 12,60
31.3.2029.| 10.4.2029. 30.000 1.000 5,00% 90 369.863 30.000.000 369.863 12,33 12,33
30. 6. 2029.| 10.7.2029. 30.000 1.000 5,00% 91 373.973 30.000.000 30.000.000 30.373.973 12,47 1.012,47

* The date of issue shall be calculated from the date of adoption of the Commission decision
determining the success of the issue and approving the registration of bonds in the register of
issuers with the Commission.

2.11. Interest payment delay

In the event of a delay in the payment of interest based on this bond issue, the Issuer will pay
statutory default interest from the last day of payment of interest (10 (ten) days from the due
date) to the date of actual payment.

The statutory default interest, which the Issuer pays to bondholders on the basis of
bondholder statements from the Register of Securities in the Federation of BiH, is calculated
using the following formula:

K=Cxpxn/100

where by:

K = statutory default interest,

C = amount of interest due and unpaid interest,

p = statutory default interest rate,

n = number of years.

When calculating default interest for an accounting period of less than one year, the calendar
number of days for that year shall apply and the following formula shall be used:

K=Cxpxd/36.500

For a leap year:
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K=Cxpxd/36.600

Whare it is:

K = statutory default interest,

C = amount of interest due and unpaid interest,
p = statutory default interest rate,

d = number of days.

2.12. Late payment of principal

In the event of late payment of principal from bonds, the Issuer will pay statutory default
interest from the date of maturity of the principal (10 (ten) days from the due date) to the date
of actual payment. The statutory default interest, which the Issuer pays to bondholders on the
basis of bondholder statements at the Register of Securities of the Federation of BiH, is
calculated using the following formula:

K=Cxpxn/100

Whare it is:

K = statutory default interest,

C = amount of due and unpaid principal,
p = default interest rate,

n = number of years.

When calculating default interest rate for an accounting period of less than one year, the
calendar number of days for that year shall apply and the following formula shall be used:

K=Cxpxd/36.500

For a leap year:

K=Cxpxd/36.600

What is it:

K = statutory default interest

C = amount of overdue and unpaid principal

p = default interest rate
d = number of days.

2.13. Utilisation of collected funds

As a member of the ASA Group, The Issuer, participates and supports the activities of the ASA
Group that help the growth of infrastructure projects in the Federation of BiH, which are
focused on the well-being of the Bosnian society as a whole, e.g. by expanding the health

13
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sector and protecting the environment through electricity production in accordance with ESG
standards.

The objective of raising funds through bond issuance will be directly related to this task by
investing in the aforementioned areas by financing projects that directly serve these purposes
either by providing loans and/or investing in the equity of these projects.

In accordance with the above mentioned, the focus of using the funds raised will be
investment in the following projects / areas:

Health sector projects

Energy projects

Industrial Real Estate Projects
Projects of "Near shoring"
Projects with high degree of yield

uhwWwNE

Health sector projects

-Investing in laboratories, polyclinic centers, medical centers and hospitals in order to provide
high-quality health services based on EU standards

-Development of medical programs and planning of health facilities in the health sector

-Investment in research, education, development, innovation, development of centers for
clinical studies and research, genetics and genetic counseling

-Investment in the production and distribution of medical devices, medical and hygienic
products of high quality

-Investment in projects of export of medical devices to demanding markets of the European
Union

Energy projects

-Investment in solar energy production projects aimed at growing energy needs in BiH and the
European Union and reducing CO2 emissions and global warming in accordance with the
needs of the Green Agenda. The trend of electricity consumption in the world is steadily
increasing while making efforts to reduce the impact of electricity generation on global
warming, i.e. to reduce CO2 emissions into the atmosphere as much as possible.

-Investment in projects for the construction of photovoltaic power plants. The production of
electricity from renewable energy sources is a generally accepted approach around the world
as one of the ways of avoiding further global warming while using available renewable sources
(solar radiation, wind energy, geothermal energy and the like). In addition, electricity produced
in conventional thermal power plants due to its negative effects on the environment becomes
the subject of appropriate taxis, which makes its production economically hardly justified.
Because of all of the above, the production of electricity from renewable energy sources, i.e.

14
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increasing its share in total energy produced, is a strategic goal of the EU, but also of the
countries of the region, including BiH.

Industrial Real Estate Projects

-Industrial real estate is the business of providing real estate for private commercial use.
Industrial property is rarely available to the public and is dedicated to specific work. The
specific uses for this type of real estate are diverse, ranging from mechanical engineering,
scientific research to package deliveries. There are many types of industrial real estate. In
essence, any building that prioritizes functionality over form can be considered an industrial
space.

-Production facilities is one of the possible types of industrial real estate. From simple manual
assembly lines to heavy machinery. Heavy production usually requires a fairly large space. The
need for real estate can be tens of thousands of square meters and some of the requirements
include spacious loading docks, support for heavy machinery with significant electricity
consumption. Industrial tenants who need this type of space often sign long-term lease
agreements and adjust the layout of the premises to match exactly what they need.
Lightweight production facilities do not require as many square meters and are much more
flexible. It is used mainly for easy assembly and basic production.

One of the biggest opportunities for industrial property owners is storage and distribution.
Many companies need a base for equipment, additional supplies, vehicles or parts. These
companies rent premises from which truck terminals are operated or where there is a large
fleet of vehicles. Truck terminals are used as temporary transportation locations, through
which goods pass for the exchange of deliveries, refueling or parking until the next job.

-Distribution centers appear to support same-day delivery by online retailers. Large
distribution companies need huge storage spaces, enough products and leave room for loading
goods. Unlike multipurpose warehouses, distribution hubs have constant activities.

Projects of "Near shoring"

Bosnia and Herzegovina has a great potential of "Near shoring" taking into account the events
of the COVID-19 pandemic, which was characterized by the interruption of the supply chain of
goods and products. This has contributed to the manufacturer's decision to select suppliers
from a closer geographical location. Given the geographical position of BiH, it is noticeable that
manufacturers from the EU are increasingly choosing suppliers from BiH and the region. "Near
shoring" is a strategic business practice that involves outsourcing tasks to neighboring or
nearby countries rather than remote offshore locations. This approach offers several
advantages, providing services to a variety of industries. From cost savings to improved
communication, Near Shoring provides benefits that drive the growth of the economy.
However, this does not come without its shortcomings, including potential cultural differences
and limited talents. "Near shoring" is a business strategy in which a company transfers its
business processes or services to a nearby location. This location is usually located in the same
region or continent, benefiting from reduced costs and cultural alignment. Geographical
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proximity allows for simplified cooperation and communication, so this approach is often
favored. "Near shoring" achieves cost savings and other strategic goals through a systematic
outsourcing approach.

Factors influencing companies' decisions for ,Near Shoring” may depend on their industry,
specific needs and goals when making decisions. The primary consideration taken into account
is the geographic proximation of the outsourcing destination with the company's headquarters
or major operations. Several other key factors are: lower labor costs, availability of qualified
and specialized workforce, cultural compatibility, time zone, access to modern infrastructure
and technology, political stability and a favorable business environment, access to new
markets and customer bases, improved supply chain management and reduced transportation
costs. A number of industries rely on "Near shoring" to improve efficiency and reduce costs.
The key sectors that commonly use "Near shoring" are:

-The manufacturing industry involves the production of goods through various processes,
including: raw material processing, assembly and quality control, to create finished products
for consumers or other enterprises. "Near shoring" for production involves outsourcing
production or specific production processes to a nearby location or country. Companies in
developed regions often approach neighboring or cheaper countries to take advantage of
reduced labor and transportation costs.

-Financial services include a wide range of money-managing businesses, offering banking,
investment, insurance and more services. "Near shoring" in the financial services industry
often includes outsourcing back-office features such as: data entry, customer support,
compliance and IT services to nearby countries or regions. Financial institutions can use
qualified, cost-effective working groups while maintaining the benefits of control and
communication.

-The consumer goods industry refers to enterprises engaged in the production, distribution
and sale of products intended for personal use, such as: clothing, electronics, food and
household goods. "Near shoring" improves operational efficiency, economy and product
quality — critical factors in a highly competitive sector. It enables companies to remain
competitive, adapt to market trends and efficiently meet consumer demands.

-The electronic manufacturing industry includes the production of electronic components,
devices and equipment, from semiconductors and plates to consumer electronics and
industrial machinery. "Near shoring" is crucial for the electronic device manufacturing industry
to maintain competitive advantages in terms of operational efficiency, cost-effectiveness and
product quality.

-The production of medical devices refers to the production of a wide range of medical
equipment and devices used in healthcare facilities, such as: surgical instruments, diagnostic
machines and implants. "Near shoring" in this industry offers advantages such as: cost savings,
reduced logisticcomplexity and faster response time. Proximity to production hubs enables
better quality control, compliance and cooperation, ultimately increasing efficiency and
competitiveness.The automotive components industry specializes in the production of
automotive parts and components for the automotive industry. For the automotive
components industry, "Near shoring" is key in ensuring efficient operations, efficient cost
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management and maintaining a high level of product quality. "Near shoring" ultimately
contributes to the competitiveness and success of the sector in the global market.

The clothing and textile industry includes the production of clothing, fabrics and related
goods. It includes a range of businesses, from design to production, distribution and ultimate
retail of clothing and textile artifacts. In the context of the domains of clothing and textiles,
"Near shoring" represents the strategic transfer of certain or all production processes to
nearby locations or nearby regions. This strategic transfer is supported by gaining advantages
such as cheaper labor, geographic proximity to markets and streamlining supply chains.

Projects with high rates of return

The funds raised through bond issuance will be used for placement within the described
business areas in order to achieve business and financial goals.

The expected impact of the funds raised by bond issuance is an improvement in the targeted
business areas with high yield and reasonable risks involved.

The funds raised will also be used for other projects that meet the expected returns on
investments.

2.14. Method of determining the price of a bond on the secondary market

The bonds will be listed on the Sarajevo Stock Exchange Market and secondary trade will be
made on the Stock Exchange.

The bond price will be based on the so-called "clean price" which does not include the accrued
interest. The price will be expressed as a percentage of the bond's face value. Payment upon
purchase of bonds on the Stock Exchange shall be made according to the price at which it was
traded plus the accrued interest for the period from the last payment of interest until the day
of settlement of the deal concluded on the Exchange (T +2), not including the day of settlement
of the deal.

Calculation and settlement in secondary trade of bonds is carried out by the Register of
Securities of the Federation of BiH.

2.15. Method of payment of principal and interest

The calculation and payment of interest and principal on bonds will be carried out through the
depositary bank on the basis of a specially concluded contract.

If the due date of principal, interest or other amounts arising from bonds is a non-working day,
payment will be made on the first subsequent business day. A working day is a day that is
determined as a working day of the Register of Securities of the Federation of BiH and business
entities that make payments in the Federation of BiH.
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3. INVESTMENT RISK AND RISK CAUSES

3.1 General information on risks

Investment risk is the degree of uncertainty of the return on investment. The investor
consciously assumes certain types of risks, in accordance with their own preferences of the
risk-return on investment relationship.

Below are the risk factors for investing in the issuer's bonds, and the investor should certainly
make his own assessment of the issuer's financial position, the issuance conditions, and
information that can affect the success of the issue and return on investment.

3.2 Systemic risk

Systemic risk is a risk that is associated with general conditions in the capital market and as
such cannot be diversified.

Systemic risk is affected by: economic growth, macroeconomic situation in the country,
political events, employment, price levels and other factors that the Issuer cannot influence.
Thus, the systemic risk of an individual state involves all risks associated with possible political
instability, which is reflected in the integrity and existence of the state itself.

Political, economic and social conditions in the country and in the region include risks
associated with possible political instability within the country and region, which can further

complicate the operation of the entire capital market, including the Issuer.

In July 2022, Moody's Investors Service confirmed BiH's sovereign credit rating of "B3 with
stable outlook".

On August 4, 2023, the Credit Rating Agency Standard & Poor's upgraded BiH's sovereign credit
rating of "B3 with stable outlook".

3.3 Risks of the Issuer

An issuer in its business may be exposed to the following risks:

Market and financial risks

The activities of the issuers and the Group expose it primarily to the financial risks of changes
in exchange rates and interest rates. Exposures to market risk are complemented by sensitivity

analysis as described below. The Issuer's exposure to market risks or the way it manages and
measures risk remains unchanged in recent years.

3.3.1 Credit risk

Credit risk refers to the other party's inability to settle its contractual obligations resulting in
the issuer's financial loss. The issuer has adopted a policy to do business with credit-reliable
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clients and to provide sufficient collateral, where it proves necessary, as a means of reducing
risks and financial losses.

The Issuer's exposure and customer credit rating are constantly monitored, and the total value
of concluded transactions is dispersed between accepted clients. Exposure to credit is
controlled by client constraints that are regularly reviewed by the Supervisory Board.

Theissuer as part of the financial division is exposed to credit risk from investments in affiliated
companies that offer traditional banking products. This segment of credit risk is defined as an
existing or potential risk of loss due to the debtor's default to the bank. This credit risk is
continuously managed using an established credit risk management process that includes
identification, measurement, assessment, monitoring and control.

3.3.2. Interest rate risk

The issuer is not directly exposed to interest rate risk, as the business is financed from its own
intergroup funds approved at fixed interest rates. However, there is an issuer's exposure to
interest rate risk based on investments in affiliated companies. Interest rate risk is the risk of
potential adverse effects on financial results and capital due to changes in interest rates.

3.3.3. Currency risk

The issuer and the Group undertake certain transactions denominated in foreign currencies
that result in risk due to exposure to exchange rate fluctuations. Risk exposure mainly exists in
eur, usd and chf currencies. Since KM is fixed on EUR, the Issuer and the Group are not exposed
to changes in the EUR exchange rate.

Based on the exposure as of 31.12.2022, the sensitivity of the entire Group to an increase and
decrease of 10% against the USD and CHF would result in an increase or decrease in the
Group's foreign currency denominations of 14% (USD) and 15% (CHF).

10% represents the sensitivity rate used in the internal reporting of key management
personnel on foreign exchange risk and represents the Management Board's assessment of
reasonably possible changes in exchange rates. The analysis is carried out only for receivables
and liabilities denominated in foreign currency and represents an adjustment of their value at
the end of the period for a 10% change in exchange rates.

3.3.4. Liquidity risk

Through its internal acts/rules, The Issuer manages liquidity risk by maintaining adequate
reserves, loans from banks and other sources, continuously monitoring forecasted and actual
cash flows, and aligning maturity profiles of financial assets and liabilities.

3.3.5. Operational risk

Operational risk is defined as the risk of loss resulting from inadequate and failed internal
processes, people and systems, or external events. This definition includes legal risk, but
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excludes strategic and reputational risk. The issuer manages operational risks by controlling,
accepting, transmitting them to third parties or avoiding them by applying internal policies and
procedures. All activities of The Issuer are covered by appropriate work procedures done in
accordance with legal regulations.

3.3.6. Capital risk

The issuer manages its capital to ensure that the company will be able to continue as an
unlimited business through the optimization of debt and capital balance, current assets and
current liabilities in related entity transactions.

The issuer and the Group track capital by monitoring debt indicators. This indicator is
calculated as the ratio of net received loans, liabilities per lease and total capital. Net received
loans are calculated as total loans received (long-term and short-term loans, as well as annuity
liabilities shown in the statement of financial position) and minus cash and cash equivalents
and given short-term deposits. The management monitors the structure of the funding source
on a monthly basis. As part of this monitoring, the Administration takes into account the cost
of funding and the risks associated with each of the funding classes.

3.3.7. Insurance risk

The issuer as part of the financial division is exposed to the risk of insurance based on
investments in affiliated companies that offer non-life insurance products: accident insurance,
travel and health insurance, vehicle liability insurance, transport insurance, property
insurance, general liability insurance and various financial loss insurance.

Insurance risk refers to uncertainty in the operations of an insurance company. The most
important components of insurance risk are premium risk and reserve risk. These risk
components relate to the adequacy of premium tariffs and the adequacy of reserves in relation
to insurance obligations and capital base.

The premium risk is present at the time of issuing the policy before the occurrence of the
insured event where there is a risk that the incurred costs and damages will be higher than the
received premiums. The risk of reserves is the risk that the costs and damages that will be
incurred will be higher than the premiums received. Reserve risk is the risk that the absolute
level of technical reserves has been misjudged or that actual damages will vary around the
statistical environment.

Within the scope of insurance, the Management Board considers that the Group does not have
a significant concentration of exposure to the group of insured persons measured by social,
occupational, age and similar criteria.

The Group manages insurance risk through established acquisition limits, procedures for
approving transactions involving new products or exceeding the limit of default obligations,
pricing, product design and reinsurance management. The acquisition strategy seeks diversity
that will ensure a balanced portfolio and is based on a large portfolio of similar risks over many
years, which reduces the variability of results.

Concentration of insurance risk.
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The highest probability of significant losses for the Group arises from catastrophic events such
as storms, floods or earthquakes.

3.4 Security risk

The risks that could affect the issued bonds include:

3.4.1. Credit risk

The biggest risk to which investors are exposed is the risk that the issuer does not pay its
obligations under the bonds issued. The issuer does not have a established credit rating, but
the price of this issue could be affected by a change in the credit rating of BiH. The changes
will largely depend on macroeconomic developments in the domestic economy, and in the
event of a budget deficit in the current account balance, it could lead to the revision of the
existing investment credit rating of BiH, and even to its lowering, which would result in a drop
in the prices of all debt securities, which would have a negative effect on investors.

3.4.2. Liquidity risk

The capital market in the Federation of BiH is still relatively shallow and underdeveloped
compared to developed markets. It is characterized by the dominant presence of equity
securities (shares) created in the process of privatization. In recent years, trading in debt
securities has also been present. The following types of debt securities are present on the
capital market of the Federation of BiH: bonds issued by the Government of the Federation of
BiH, i.e. the Federal Ministry of Finance, municipal bonds, corporate bonds as well as bank
bonds.

The limiting factor is the size of the market, poor liquidity for existing instruments, the absence
of a large number of domestic institutional investors.

Regardless of the listing of bonds on the Stock Exchange, there are no guarantees that active
trading of the same will develop on the secondary market.

In the event that active trading does not develop in the secondary market, such a fact could
have a negative impact on the liquidity of the bond and at the same time on the price of bonds.
There are no persons who have undertaken to act as intermediaries in secondary trading and
thus provide liquidity of the offered and market prices. Secondary bond trading will be
completely free and the volume of trading will depend on the interests of potential buyers and
sellers.

It is not certain that active secondary bond trading will develop, which would last an overall
period until the bonds mature, which can make it difficult to sell bonds at a fair market price.
No guarantee can be given that a secondary market for bond trading will be developed, nor a
guarantee that there will be liquidity of such a secondary market if it develops, nor can there
be a guarantee that if the secondary market develops, it will also exist continuously. In an
illiquid market, registered bondholders may not be able to sell bonds at a fair market price.
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3.4.3. Currency risk

Currency risk is the risk of a change in the value of financial instruments due to a change in
exchange rates. The convertible mark (KM) as the official currency in BiH is pegged to the Euro.
The Central Bank of BiH maintains monetary stability in accordance with the "Currency board"
arrangement (1 KM = 0.51129 EUR, or 1 EUR = 1.95583 KM), which means that it issues
domestic currency with full coverage in free convertible foreign exchange assets at a fixed
exchange rate (1 KM =0.51129 EUR, or 1 EUR = 1.95583 KM).

3.4.4. Interest rate risk

Interest rate risk is the risk that the value of a debt security may fall when interest rates rise.
In general, the market price of debt securities with longer maturities will go higher or lower in
response to changes in interest rates than the market price of short-term securities. Due to
fluctuations in interest rates, the market value of such securities may vary during the
repayment period.

4. PRIORITY PURCHASE RIGHT

The issuer issues bonds without priority purchase rights.

5. PURCHASE RESTRICTIONS, RESTRICTIONS SCOPE AND PERSONS
SUBJECT TO THE RESTRICTION

The issue will be considered successful if 60% of the total number of bonds offered is
subscribed and paid within the stipulated deadline.

If a larger number of bonds is subscribed than contained in the Decision, the payment shall be
made up to the number of bonds provided for in the Decision and the Prospectus, according
to the criteria provided for in the Decision.

The issuer does not reserve the right to withdraw from the Public Offer of Bonds before the
expiry of the established deadline for their subscription and payment.

Restrictions on the purchase of issuing bonds for natural persons investors are not provided
for, except in cases provided by law.

6. ACTIVITY AND OPERATIONS OF THE ISSUER

6.1 Macroeconomic review

BiH's economy shows resilience in a difficult environment. Economic growth slowed to 1,8% in
2023, from 4,2% in 2022, but according to projections, it will increase to 2,7% in 2024 this year.
Demand will be supported by higher real wages, continued policy support, a slight recovery in
private investment and tourism, while exports of goods to the EU will partially recover. If there
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is no substantially greater reform progress, GDP growth is expected to remain "subdued" at
approximately 3% in the medium term — too low to achieve significant revenue convergence
with revenues in the European Union. The current account deficit shrank in 2023 thanks to
lower oil prices, higher investment revenues and remittances, but in 2024 it will deteriorate
due to growing domestic demand. (Source: IMF)

According to the IMF (International Monterani Fund) projections, inflation will continue to
decline. Inflation, from a record value of 17.5% reached in October 2022, gradually declined
and in 2023 it was on average 6%, and in 2024 it is expected to fall further to 3%. However,
inflation that does not include food and energy prices is proving more persistent, reflecting
the continued pressures caused by wage increases.

6.2 Core business

The issuer is authorized to perform all tasks in accordance with the founding act and the
Statute of the Issuer, as well as the applicable regulations.

The main activity of the Issuer is financial and investment consulting.

The issuer has several domestic subsidiaries (legal entities and associations), as well as
investments in the country and abroad.

The largest domestic subsidiaries as of 31.12.2023:

Name Type Share
ASA Bank d.d. Bank 89,10%
Central Insurance d.d. Sarajevo ! Insurance 95,00 %
ASA Insurance d.d. Insurance 88,03 %
DUF Blago d.o.o. Sarajevo? Management of Inv. Funds 100,00 %
ASA Agent d.o.0.3 Services 80,00%

More investment in affiliated companies

Name Type Share

Aurin Trinity Fund SCS SICAV RAIF  Investment fund 14,02 %
ZIF Prevent Invest d.d. Investment fund 25,00 %
AURIN Investment Group GmbH Inv. Management Fund. 85,98 %

The business of the Issuer is carried out at the headquarters of the issuer in Sarajevo and in
the target network of branches in the territory of the Federation of BiH.

6.3 Consolidated financial statements

The total consolidated assets of the Issuer and its subsidiaries in the Group as of 31 December
2023 amount to BAM 3,2 billion. The issuer consists of several domestic subsidiaries (legal
entities and associations) as well as investments in the country and abroad.

1 From 2/2023 merged into ASA Central osiguranje d.d.
2 From 6/2023 changed name in ASA ASSET MANAGEMENT d.o.0.
3 From 2023 ASA Central Insurance Owner 100%
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Financial statements are prepared in accordance with international financial reporting
standards. The following tables are the consolidated financial statements of the company.

Comments on consolidated reports:

compared to the end of 2022;

at the end of 2022;

ASA Finance d.d. Sarajewvo

Consolidated statemaent of financial positior

as of 31 December 2023 -

@il cermrowunes are presented fn EA0M g ulull

ASSETS
Movr-cearrent assers
Tangible and intangible axssets
Property imeestments
Saoocherill
Investments in associates
Loan reccivabldes

Lomg-term deposits
Financial assets at fair valie throwsgh otfier

comprehensive ncome
Financial assets at amortized cost
Deforred tax assets
Long-term loans and other receivables
Total non-current assets
Currernt assets
Lagn receivables

Other shovt-ternm assers and recefables
Financial assets at fair value through the

Pprofit and boss statement
Financial assets available for sale
Share of reinsurance n reserves for
inswrance contraces
DObligatory reserves at the Central Bank of
Bosnia and Herzegowina
Cash and cash equivalents

Total current assets

TOTAL ASSETS

ASA Finance d.d. Sarajevo

The accumulated profit reached 258.5 million KM at the end of 2023.

Total operating revenues amounted to KM 257,6 million in 2023, which is 49% more

than in 2022 when they amounted to KM 172,5 million;

The group's comprehensive profit was KM 42,2 million in 2023;
The group's total receivables were 1,43 billion at the end of 2023 increased by 11,9%

The group's total assets are KM 3,2 billion at the end of 2023 and are 8% higher than

31 December

31 December
MNote ZOZ3 ZOZEF
15 FTE 634 FO, 20
6 51,1487 38,020
3IF - -
B P.E616 H, S
17 1,427, 9%1 1,276,126
18 13,559 13,235
19 8,354 30, 00
20 T . 690 2,167
- L) 451
Zz1 4,01 =+, F20
1,635 782 1,443, 535
17 I, S5 342, FS59
22 TS, MG 106G, 427
23 21,507 10, 557
24 - 350
25 16, 18 1o, T4
6 Z4T THT AT 65T
27T 833,976 805 843
1,524 283

Consolidated statement of financial position

as of 31 December 2023 -

(il amowunts are presented in BAM COo)

EQUITY AND LIABILITIES

Copitat
Equity
Statutory reserves
Revailuation reserves - financial assets at
fair value through other comprehensive
income
Accumulated profit
Total equity attributable to the Group
owners

Non-controlling interest

Total equity
Novr-ceurrent liabitities

Long-term borrowings
Lease tiabilities
Received deposits

Provisions
Provisions for insurance contracts

Total non-current liabilities
Cuwvrent Habilities

Short-term borrowings

Current portion of lease liabitities

Received deposits

Trade pavables

Other Uabilities

Provisions

Total current liabilities

TOTAL EQUITY AND LIABILITIES

The accompanying notes on
statements.

Singed on behalf of the Company and Group on 26 April 2024:

Harts N\f»go. Direct:
/feorwa Ji,@"xc’ '

Note

28

29
31
32
33
29
31

35
32

T, S&60, OF T

32,195,853

2,968,019

31 December December
2023 2022
28,600 28,600
1,315 1.315
787 395
258,543 225,974
289,245 256,284
<5, 106 39,776
334,357 296, 060
23,070 22,179
6,185 2,863
879,728 920,123
3,963 2.566
80,903 69,090
93,849 7,016,827
85,359 106,359
2,910 2,717
1,704,249 1,485,679
7.509 7,482
63,655 46,998
3,971 ___5.903
1.655, 138

1,867,653

3,195 853

2,968,019

Pages 11 to 48 form an integral part of these consolidated financial



PROSPEKT ASA Finance d.d. — public offering of the second issue of bonds

o other comprahensive mocormme

ASe Finance dod. Sarajawo
Consolidated staterment of profit and loss =n
for thre year then ended 31 Decamber 2025
rerer e = A A OO N ot ZPOE I oz
Inerest ecosme 4 |/, BESS 31 S
o & Ance business & 108, 41F SO SO
Sther operating frncome - Er -1 Az, 159
Toral cfreratirg conmme 2EF. SF2 AFE. sas
Dremreciation sed ameort ket sce 1S, 1 (5. 439 kA
Empiloyee sxpenses T AS, Em1) (2, ETuay
Flinancial expenses EE] LG FSTY (IO, &S9S5y
Orthner operating expenses and costs -2 (143, Osy 41Z3, EaT)
T Eal e rat g e (Z1S_ZFIE CAFI FS2)
Fimanciad Smoore 3 -, s E
Portion of et resule of Ao et es =8 L A
T of et o = D
e cost of acgudisitbion 38 - B0 O
FROFIT BEFORE Tas A BT 213, O08
L 1 15, 3E832) [R- LT Y
Gainsslosses) on the basis of rodoction of
deferred tax 1S (ASDp
RO T AT ER Taao a8, BOS Z1O. 618
L= ] -
TOT AL COMPRIEHEMS I'VE IMNCORME a4z Foa 2O, & NE
Distributed o
aver g S AR TR0 ] oz
Is.s29 ZOE. 270
=,S572 2 3.aa

e
P e—— e Lk | 2RO S

Group ovmers
Hon-controlling interest
cian

T1 o 48 form an integral part of

Staterments.

Oz ==
[ e el T e ]
BAA OO

LSS Firsance dod. Sarajeswe
Tonsolidated cash fhow staterment
for the yvear ended 51 Decaermiber 2023

et Eng et e s
Frofic Defore toaoc e, DT T3 . 00
A fers et fioes
e precsation s R T
Sains foorm thee sabe of ficoewd assets =109y (S _ies)
Impairmment o et Pl - TSSO
Poartiorm Oof the et reswolt of the - .1
Irmgeairrment of receivables o3 2,308
e HeFferred Lax assets, men - -
BrvcorTre Froem oo iviclemcis ' S Shee Ll
Sateraeem 1. o8z a7 )
Interestr SnRcooeTie recoEriized e B & et ES, B C31 Ot
or - A ohes W, ST L O
Proreacse i the shaoarne of reiNSUrarece i Ehee reseewes For S raree e
LS. aF-ay N2, Oy
Increases imn reserves Tor iNsSUrance conTracts T . \B13E ", o093
Increase v tangible assers duwe bo increase and decrease i share
imn subsidiaries, met - (25, Z87F
P LEC S 40 oV oy L -1 - e tioe e cdEespeorsal —ES A=)
Faier walse sdiustment of tangiblie S A
A oo ntimg ol e (. \EIT =, SOe
NEes i capisal doues o Inorease arcd o i
Subsidiaries, et €3, 2100 3. ZaED
Chamaes in operacing sctihvities:
o S in trade and other receivables 5,380 LIG,.ST-4k
IeCrease in orade pasables =27 e
o e e ) T e g SISy S.E8FS
B reasse T ities fou i - 1TF 8, TS .48 490
mrorease in others curment Liakbilicies NS SST = R
Interest e (1S _SI) (S DTSN
Tace padd 1S, =263 (0 I
Mat casf Fflow Semnerated froom opeeratimg sctivities S S A SRS, T O
:De:l‘“;}fmm o EeoarroeerinEs, mer (20, 9Oy TE, a3
INncrease e lease liabiffties o 3, sa1s -, s
et casiy Flower e Fim = 145, Sy = . -]
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Inwvesting activities
Purchase of tangible and intangible assets (22, <405) (26, 2T7)
Increase in loan receivables (156,717} (1,053, 876)
Cash inflow from sold tangible assets 5.5968 10,3368
Decrease in deposit and other loans receables 195 2,655
Increase in receivables from the Central Bank (126) (155,.0%0)
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6.4 Audited Statement of Financial Position of ASA Finance d.d. Sarajevo on 31.12.2023
in KM

A58 FINANCE d.d. Sarajewvo
Statement of financial position
As of 31 December 2023

2T Decembeer

Rl avTToUNTS e EhESe i ted i KA OO0 Mote = ZOZ3 POE T
ASSETS
MO CLrrent asseds
Property., plant and equipment 12 z =
Assers wnder lease - IFRS 16 T2 - 2E
Imvestments in sushsidiaries 1= g, 34 23,143
mE in tes 14 5,0 5,045
Finamcial assets at FvOC) 15 (= 1,713
Tofal no-current assets PR, S59F . 330
Cearrent asse s
Trade and other receivatbles Rl 15T 3.338
Loan receivables L 10,298 20, 323
Term deposits in banks T3 148 AT
Cash and cash eguivalents 1% AD0 2
Total current assets T, FOI 23, B34
TOTAL ASSETS 110, 295 123 164
EQLNTY AMND LLABRITIES
Capiead
Onvwnrer’s capital >0 28, &0 e s00
Statutorny recserves - 1,315 1.315
Revaluation reserves - financial assets at fair
walue through other comprebensive income - = 3es
Accumulated (Loss) - (5, 418) (13, 720)
Total capital 23, SOy 16,590
Mon-currers obilities
Prowvisicoes 21 7 E-]
Long-term bease liabilities zz - rad
e T=
Corrrerd ffabdilfties
Trade pavables z3 S -]
Short-term bonrowings 24 B5 359 106, 259
Short-ternm [lease liabilities T =1 1%
Orther Liabilivies 121 108
Total current Rabilfcies 85 789 A0E S8
110, 56 TEZ3, TiS5+

TOTAL ECHLHTY AND LLABILITIES
F oo 31 for an integral part of these financial statenm.

The acc I on pag

Stgned on behalf of Company as o
-

6.5 Audited Statement of Profits of ASA Finance d.d. Sarajevo on 31.12.2023 in KM

ASA FINANCE d.d. Sarajevo

April 20242

statement of profit and loss and other comprehensive income
For the year ended as of 31 December 2023

fall amounis are presented in KM D00 Hote 2023 2022
Revenue from sold goods and services - - -
Other operating income 302 1,455
Total operating incorme 302 1,455
Employees expences & {558) (1.571)
Services T {21} {14y
Depreciation 12 (21) 21)
Other operating costs and expenses a (5,03%) (1,531)
Total operating ExXpenses (5,639) (3, 937)

Financial income -] 16,743 2,194
Financial expenses 10 (3,496} - {3, 183)

PROFIT/(LOSS) BEFORE TAX 7o (2,871)

Income tax expensa 11 - -
PROFITALOSS) AFTER TAX 7,210 (2,671)
Other comprehwensive income 393 132
8, 302 [2,53F)

TOTAL COMPREHENSIVE PROFITS(LOSS)

The ying

on pages 9 to 31 for an integral

part of these fimancial statem.
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6.6 Audited Cash Flow Statement of ASA Finance d.d. Sarajevo on 31.12.2023 in KM

ASA FINANCE d.d. Sarajevo
Staterment of cash flows
For the yvear ended as of 31 December 2023

fall arrowns are presented in KA 000) ZOZ3 2O2
Poslovne aktivnosel

Profits (loss) before tax T, (Z,671)
Adjcstments for:

Depreciation 21 21
Impairment of receivables 3.671 28
Prowisions for severance payments 2 -
Drivvidend income (15, 504) 01,847
Financial income recognized in profit and loss statement (239 (S4Fh
Financial expense recognized in profit and loss staterment 3,205 3,1BZ
Chamges in opearting activities:

Decrease/ (imorease) of trade and other receivables 3,412 (3,534)
Increase in trade and other payables [liabilities) 241 a9
Interest paid (3, 46 (3, 182)
MHet cash used §in opesarting activities [1.,486) (B, Z&0)
HMet cash from fimancing activities

{Repayrinet}/ inflows from borrowings 21, 000) 1B.248
Repayment of lease liabilities - (Z29) {22)
HNet cash flow (usedifgensrated from financing activities (21, 0ZF1) 18, 226
Cash flow from investing activities

Purchase of tangible assets - 1)
Decrease of bank deposits 1 528
Decrease S {increase) in loan receivables 6,123 (2,150)
Met increaseof invesoments in subsidiaries, associates and

financijal instruments at Fv {1 {284y (11.387)
Received interest and dividends 16,743 ; 2,194
Het cash flow generatedfused) in investing activities 22 583 (10, B 15}
Het inoreases{decrease) of cash and cash eguivalents Ta (B50)
Tash arnd cash equivalents at the beginning of the year ] B4
Cash and cash eguivalents at the end of the year 100 24

The accompanying notes on pages 9 to 31 for an integral part of these financial statem.

6.7 Opinion of the external auditor on the financial statements of ASA Finance d.d.
Sarajevo on 31.12.2023.

The audit report of financial statements for the year ended December 31, 2023 was issued by
BDO BH d.o.o. Sarajevo, Fra Andela Zvizdoviéa 11, Sarajevo. The certified auditor who signed

the audit report is Lejla Kaknjo, Executive Director and Certified Auditor.
According to the auditor, the financial statements of ASA Finance d.d. Sarajevo are presented
objectively and realistically in all materially significant items the financial position of the

company as of December 31, 2023.
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Inchependent Audinor”s Report

Oy fradoa
Wi have aodited the separace financial stabements of ASA FINARNCE d.d. Sarajews (the "Company ™. wihich
cormprise of the scat of fi cial position as at 31 Decermber 2022, statement of profit and boss amd

other comprehensive income, statement of cash flows and statement of changes in equity for the year
then ended and Notes to the separate financial statements, including a stsremary of significant acoouwating
palickes.

In owr opinion. the separate financial statements present fairly, in all material respects, the financial
position of the Company as at 31 December 2022 amnd s financisl performance and its cash flows for the
wear thanm ended, in acoordance with Internatonal Finenscial Reporting Standards and reguilatory
Tramework in The Federation of Bosaia and Ferzegonines.
Fowr O rT

W oonoescted owr  audit N acoorndaenece with inpermaticnal | Standards on Aasditing (ISas). (=T o
responsibilities under thwose standards are fTurther described in the Auditor™s Responsibilities for the Aodit
of the Financial Starements section of our repocrt. We are independent of the Company in accordance
writh the International Ethics Standards Board for Accoocuntants Code of Exhics for Professional Accountants
JIESBA Code) together with the ethical requirements that are relevant o ethical responsibilitéies in
accordance with these reguirements and the IESBA Code. We believe that the audit evidence we hawve
chtained is sufficient and appropriate Lo provide a basis for our opindon.

Oehrer Mallers

Wee drens attention bo Hote 2 to the separabte financial statements where it is explained that the Company
operates as parent company of ASA Finance Group and that the consolidated i cial stat il e
prepared in acoordance with regulatory financial reporting framework adopted in Federation of Bosna
and Herzegowina., In the accompanying financial statements, wvestments in subsidiaries are recognized at
cost. For better underscanding of financial position of the Group as a whole, the review of consolidated
Timanchal ENts is bl

Key audit maeeers

Hey audit matoers are those matters that, in our professional judgment., were of mMmost significance in ouwr

ansd it of the finamcial ments. Th are the questions we analyse in the context of ouwr audit of the
Ll ial st T = @as a whols and in forming owr opindon abowt them, and we do ot give a separate
opinion on these issues.

- Rewvenue froomn rerest amd o o=

- Whe drew ywour attention to Statement of profit and loss and other comprehensive incorme as weill
s MHotes S5 oand 9 o the finamcial statements. Roevenuwe is one of the meost imporcant indicabors of
thee operating profitability. Rewvenues arising from use of Company’s asss=ets which earnms interest
and divwidends and are recognized as follows:

- Interest income is recognized at the effective interest rate meethod,
- DMwidend imcome is recognized wihen the right to receive the dividend is established.

- Howe owr audit addressed the ey audit matter
Owur approach to key audit matter consists of test of controls as well as differcent substantive amd
anaiytical tests as fTollows:

T T == T =Ta i e dir aticon of the key conmbrolds, we ested operatiomnal
efficiency of key controls which are identified as significant for our adeguacy and sufficiency of auddit
ewidenoes related Do revenues,

- == Estical etk e ek ol s e ions, perfocrrmed detail

AT L ring documenoarion, Tusrthermorne © e of adopted accounting policies.
analysis of the completensss and accuracy of the daca, reperformance tescs where possible. and
investigate identificed differences.

Defrer dnforrmatiorns

Management is responsible for othe other information. n accordance with Lane on accounting and audic @
Federation BEH, rhe other infonmation comprises the Annoeasl Report and corporate governance rules. Our
opinion on the fEnancial statements does not cower the other information and we do Mot express any Farm
of assurance conclusion therson. I conmection with owr audit of the financial scatements, our
responsibility s 1o read the other information amd, i sam, etiver the i infor o is
rmaterially econsistent with the financial statements or our knowledse obtained in the awdit or othermwise
appears o be materially i ., on the work we hawe performed, s ooreclude thar there is
& rmaterial misstatement of this other information, we are reguired oo report that fact. We hawve nothine
to report in this resard.

= i For thee fimancial statemants

MMaAarageTTeent is resp-crr-;!l:-lz for the prepasracion and fair presentation of the financial in accordance with
Interr F Cial Reporting Standards (IFRSs),. and for such internal control as  manassrmeent

s e y to enable the preparation of financial statensents that are free from material
Ly ethwer dhise o frawsd or error. In prepascing the fimancial scat S, O net s
r il o =2 the Cormp 5= @mbility to continwme &t & going concerm, disclosing, as applicable.
matters related o going concern and wusing the going conoern basis of accountimng unbess managerment
eitheer @ s o likgui the Company or Lo cease operations, or has no realiscic alternacive bot o do
=, Those charged with sower = T for owersesing the Company™s financial reposoing
Erocess.

o = for the Audit of the fimarncial statemeernvds

Our objectives are to obtain reasonable assurancs about whether the financial stat ts as o le mre
Ffree froem material =rment, duse o fraud or erros, and Do Esuee an audicor’s neport that
dincliudies ocwr opinion. Reasonable assurance s & high of assuran bwrr s Not a suarantes that an
audit conducted in accordance wwith ISAs will alwagys detectoed a material misscaterment wihen Gt escists.
Missraberments can arise from fraud or error and are considerced (E_ LI | widualdly o iy The
apugregabe,. thew could r by e bed o influence the ecomomic decisions of users taken om the
basis of these financial statements.

As part of an awdit in accoordance with Intermational  Scandards  on Aoditing  {(ISAsh. we exercise
Pprofessional judgment and maintain professional scepricism throwsfowut the assdit.
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We mlso:

Identify and ascess the risk of material misstatement of the annual financial statements,
whether due to frawd or error, design and perform audit procedures in response to those risks,
and obtain audit evidence that is sufficient and appropriate toe provide a basis for ower apinion.
The risk of not detecting a material misstavement due to frawd is greater than the risk due to
error, as fraud may involwe coliusion, forgery, intentional omission, misrepresentation or
circumyention of intermal controls.

Obrain an wunderstanding of internal control relevant to the audit in order to design auwsdit
procedures that are appropriate in the circumstances, but ot for the purpose of expressing an
apinion on the effectiveness of the Company™s internal control.

Evaluate the appropriateness of accounting policies used and the reascnableness of accounting
estimates and related disclosures made by Management

Conclude on the appropriateness of the used accounting basis based on the going concern used
by the management and, based on the ocbrained audit evidence, we conclude on whether thers
is a sigmificant wncertainty related to events or circumstances that may cast significant doubt
on the Company’'s ability to contimue goireg concernm.

Ir wee comclude that a material uncertainty exists, we are reguired to draw attention n owur
ndependent auditor's reposrt Bo the related disclosweres in the annual financial statements o, if
such disclosures are inadequate, to modify our opinion. Owr conclusions are based on auwdit
evidence obhtained up o the date of our independent awditor’s report. However, future evenits
or conditions may cause the Comparm to cease bto continue as & Fing CoroerT.

We communicate with those charged with govermance regarding, among other matters, the planmed
scopee and timieg of the audit and significant audit findings, including any significant deflciencies in
internal control that we identify durbng owur awdit.

The engaged audit partner responsible for this independent auditors repart is Lejla Kaknjo.

BDO BH d.o.o.
i’ -~ F .
“ i I ER e £
“—|"II — [ _»-i_!' A Eet? r-l-_--. 4 :'!E:. ﬁ-L{,‘f‘.E:’;
Lejla Kaknjo, c'ﬁ.ecl:ij“\re i o and EerTiTHE0 B O T ———m— Erita mamowic, certified auditor
E 7 EDD EA d.o.o

Sarajewo, ZI Apeil 2024 Drusevo

6.8 Business indicators of ASA Banka d.d. Sarajevo and "ASA CENTRAL INSURANCE" d.d.

Sarajevo
Audited financial indicators of ASA Banka d.d. Sarajevo from 31.12.2023.
Gross loans given 1,8 billion KM

Total Assets 3,0 billion KM
Net profit after tax 46,0 million KM
More information: https://www.asabanka.ba/o-nama/izvjestaji-i-publikacije/

Audited financial indicators "ASA CENTRAL OSIGURANIJE" d.d. Sarajevo from 31.12.2023:

Total Assets 136,5 million KM
Net profit after tax 4,8 million KM

More information: https://asacentral.ba/izvjestaji

7.MANAGEMENT BODIES AND RESPONSIBLE PERSONS OF ISSUER

The issuing management bodies consist of:
- Assembly of the company
- Management

Supervisory Board

Audit Committee,

The independent audit of The Issuer's business is in charge of the international audit
company BDO.
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The management of the issuer consists of:

Eldin HadzZiselimovic is General Manager of ASA Group (https://www.linkedin.com/in/eldin-
hadziselimovic-60008228/). As General Manager, he is responsible for the overall strategy of
the ASA Group, which has more than 20 companies and 2500 employees. He joined the ASA
Group in 2007 as Ceo at ASA Auto, and after two years of work he was appointed member of
the Management Board of ASA Group. Throughout his career, Eldin HadzZiselimovi¢ has held a
number of positions as a member of supervisory boards, both within the ASA Group and
beyond. Through various business and economic Associations, he was the driving force behind
the development of the BiH economy. He holds a master's degree in economic sciences from
the University of Sarajevo and graduated from the Faculty of Mechanical Engineering in
Sarajevo.

Haris Moro is the director of the Issuer (https://www.linkedin.com/in/haris-moro-
b0b79489/). After a successful career at Pricewaterhousecoopers, he took the position of CFO
at Vakufska Bank. After three years in Vakufska Banka, from July 2021 until June 2022, he held
the position of Regional Controller in APS Group from the Czech Republic. He has been
employed by the ASA Group since June 2022 as a financial controller. He was appointed to the
position of Director of ASA Finance dd Sarajevo in April 2023. He graduated from the Faculty
of Economics in Sarajevo and has been a Certified Accountant since 2017.

Chouaibi Kerim is the deputy Director of the Issuer ( https://www.linkedin.com/in/kerim-
chouaibi-89714ab4/). He began his business career at the renowned American Express
company and became the company's director in Germany. After that, he became the director
of the consulting company AURIN Capital Management GmbH, which is owned by The Issuer.
He performs the function of deputy Director with the Issuer. He graduated from the prestigious
University of Queensland in Brisbane, Australia.

Supervisory Board composed of:
Mr. Kenan Hastor

Mr. Damir Hastor

Mr. Samir RedZepovic

Audit Committee composed of:
Mrs. Fatima Omerovic¢

Mr. DZenan Prevljak

Mr. Rusmir Pasic¢

8. SIGNED STATEMENT BY THE RESPONSIBLE PERSONS OF THE ISSUER

According to our belief and in accordance with all our knowledge and the data at our disposal,
we declare that all information contained in this Prospectus constitutes a complete and
truthful account of the assets and liabilities, loss and profit, financial position and operations
of the Issuer, the rights contained in the securities to which they relate, and that facts that
could affect the completeness and truthfulness of this Prospectus are not omitted.

9. DEPOSITARY BANK

Depositary Bank Issuer will open a dedicated account for payments of funds from the public
bond issue.
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Upon receipt of the reports of depositary banks of professional intermediaries through which
purchase orders and incoming payments for sold bonds were issued, the depositary bank will
submit to the Issuer and the Commission a written report on the results of the issue, no later
than five (5) days after the expiry of the deadline for subscription and payment.

After the issue has been declared a success by the Public Offering, the depositary bank is
obliged to transfer the paid funds to the Issuer's account within three (3) days from the date
of receipt of the Commission's decision.

The depositary bank in the issue of bonds of the Issuer is:

ASA BANKA dd Sarajevo, Trg medunarodni prijateljstva 25, Sarajevo.

10. INVESTMENT STATEMENT

The main objectives and tasks of the business policy of The Issuer are to support the
investments described above, as well as to optimize the business of The Issuer and the Group,
its competitiveness with constant attention to liquidity, profitability and business success, and
in particular, financial monitoring of the operations of companies whose work guarantees
profitable business, stability in operation, acceptance of products on the market and safe
repayment of borrowed funds.

The issuing funds will be invested by the Issuer for the purpose of achieving the described own
objectives, as well as the objectives of business entities, members of the Group.

Furthermore, the expected effects of bond emissions will be reflected in the further
strengthening of the issuer's market position, within the group of business entities.

The increase of Tier 2 capital, and thus the strengthening of the capital adequacy of The Issuer,
will contribute to further strengthening and have an impact on increasing economic

performance and increasing the profitability of The Issuer's business.

Supervisory Board / Management of Issuer

Kenan Hastor, Supervisory Board

Damir Hastor, Supervisory Board

Samir RedZepovi¢, Supervisory Board

Harris Moreau, Director

Chouaibi Kerim, Deputy Director
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